Position Statement on Climate Change

Overview

Fossil fuels are major contributors to global warming and
investments in fossil fuels are at high risk of becoming

"

“stranded assets”?, particularly in the face of a decarbon- ising
global economy. Fossil fuels include thermal coal mining,
conventional and unconventional oil & gas, and power

generation from fossil fuels.

e Thermal coal mining includes companies involved in the
mining of thermal coal (including lignite, bitumi- nous,
anthracite and steam coal) and its sale to external parties,
and contract mining services.

e Conventional oil & gas includes companies involved in
shale oil & gas, oil sands production, as well as

production related to hydrocarbon

1The term “stranded assets” is commonly used to describe assets that, at a time

prior to the end of their economic life, are no longer able to generate returns,
as a result of changes associated with the transition to a low-carbon economy
(Carbon Tracker Initiative, August 2017).

liquids and gas found in conventional reservoirs, extracted

using traditional drilling techniques.

Unconventional oil & gas includes companies involved
in shale oil & gas, oil sands production, as well as
production related to hydrocarbon liquids and gas
found in conventional reservoirs, but extracted using
unconventional drilling techniques (i.e. horizon- tal
drilling, hydraulic fracking etc.)

Coal-powered generation includes companies that
generate electricity from thermal coal, and those who
have installed capacity attributed to thermal coal, and
those who derive revenue from thermal coal-based
power generation.
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Our Position

Mirae Asset Global Investments (Hong Kong) Limited supports
the Task Force for Climate-Related Financial Disclosures (TCFD),
and is a member of the Asia Investor Group on Climate
Change (AIGCC). We recognise that climate change has and will
bring about significant risks as well as opportunities to the
global society. Our portfolio’s exposure to physical and
transition risks are factored into investment decision making
and risk management processes. We also encourage our
investee companies to consider their business plans’
alignment to Paris Agreement goals and to enhance

transparency of climate disclosures.

We carefully consider the ESG and financial implications of

fossil fuel companies when making investment decisions.

e Thermal coal is the most carbon-intensive fossil fuel
(International Energy Agency, March 2024). Coal mining
is dangerous as coal particles and pollutants could cause
respiratory damage for coal miners. As coal is often
buried deep within earth surfaces, coal mining also
disrupts the natural environment and ecosystems. The
sector is also increasingly exposed to stringent
regulations as countries worldwide make carbon
reduction pledges and as part of national
decarbonisation plans are transitioning fuel mix away
from fossil fuels.

e  Conventional oil & gas is key to a low-carbon transition.
Natural gas has the lowest carbon intensity out of all
fossil fuels (U.S. Energy Information Administration,
April 2024) and oil is still used significantly used in
transportation and industrials sectors. However,
considering Paris agreement goals and low carbon
policies worldwide, oil demand will likely peak in the
next decade. We therefore encourage oil & gas
companies to reduce activities in fossil fuel exploration
and shift to low-carbon energy sources such as
renewables.
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e Unconventional oil & gas resources are located in
geologic locations that are inaccessible and require
advanced extraction tools and techniques such as
hydraulic fracturing or “fracking’. Not only is uncon-
ventional oil & gas extraction more costly than
conventional oil & gas but also has significant
environmental impacts particularly with regards to
contamination and land impacts. Chemicals used in
fracking are potentially hazardous; water contamina- tion
in surrounding water sources may give rise to public
health issues. Moreover, fracking is consid- ered to trigger
seismic events such as earthquakes due to fractures and
injections to sedimentary layers of geologic formations
during operations.

e  Coal-powered generation emits a large amount of
greenhouse gases such as carbon dioxide (CO2), nitrous
oxide (N20) during coal combustion. These emissions
are contributors of global warming. Also, the burning of
coal causes severe environmental impacts such as acid
rain and smog, which also have negative impacts on
human health like lung damage.

Our Approach

Specific to fossil fuels, Mirae Asset’s active traditional
investments refrain from investing in companies that have
significant revenue (based on revenue thresholds) from the
exploration, mining, extraction, distribution or refining of hard
coal and lignite; from the exploration, extraction,
manufacturing or distribution of oil fuels; or from the
exploration, extraction, manufacturing or distribution of

gaseous fuels
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For some of our funds, we further exclude investmentsin
companies in fossil fuel-based powered generation. We
particularly look for companies that have a credible transition
pathway towards low carbon or renewable energy.

We actively partake in corporate engagement activities to
reduce reliance on fossil fuels and to encourage compa- nies to
lower their operational carbon footprints. Priorities for our
ESG engagement efforts are as follows:

e  Enhance carbon reduction efforts and targets
setting, with reference to Paris Agreement goals

e  Promote quality and transparency of climate disclo-
sures, with reference to the Task Force for

Climate-related Financial Disclosures (TCFD)

e  Partake in collaborative engagements on climate
action

e Investin companies that enable low-carbon transi- tion
For more information on our stewardship activities, please

refer to our Voting & Engagement Policy and the Stewardship
Code.
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Our Net Zero Targets

We acknowledge that there is an urgent need to accelerate
the transition towards global net zero emissions and for
asset managers to play their part to help deliver the goals of
the Paris Agreement and ensure a just transition. As Net
Zero Asset Managers Initiative (NZAMI) Signatories, we are
committed to work in partnership with our clients to reach
net zero emissions by 2050 or sooner. We have set net zero
targets for our investment portfolios in line with the global
decarbonisation trajectory to keep global warming to 1.5°C.

We will initially commit to manage 26% of MAGI HK AUM to
be in line with net zero.

The current proportion of AUM in-scope of net zero targets
includes our traditional investments in mutual funds, such as
our UCITS product range, which we have direct investment
discretion over. This range of products are those that meet
the most stringent ESG investing standards within the firm,
as such we have put them in scope first. We will reassess
this scoping on an annual basis and aim to ratchet upward
to include other active investments such as our Korean
domiciled funds and active ETFs if possible.

Other products such as passive, fixed income and sovereign
ETF products, are excluded for now due to challenges in
data estimations and limited investment discretion. We will
periodically review the feasibility to include more AUM in-
scope of our targets.

Global decarbonisation trajectory according to the IEA NZE scenario
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Source: IEA, Mirae Asset analysis, 2021

2 As of 2021, as base year for net zero targets
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https://investments.miraeasset.com.hk/docs/voting_engagement_policy.pdf?v=2
https://investments.miraeasset.com.hk/docs/Stewardship_Code.pdf
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We adopt IIGCC’s Paris Aligned Investment Initiative (PAIl) Net
Zero Investment Framework (NZIF) and have set 2 interim net
zero targets as follows:

1. Portfolio decarbonisation reference target

TARGET: Reduce portfolio carbon footprints by 2030 against
2021 baseline, as measured by Weighted Average Carbon
Intensity (tCO2e/Smillion revenue), in a way that is consistent
with a fair share contribution of the 50% global reduction in
carbon emissions to limit global warming to 1.5°C.

We adopt a point-in-time emissions reduction approach
following the decarbonization pathway set out in the IEA's
NZE2050 scenario for emerging markets and developing
economies. Funds in scope of the target will by default adopt a
self-decarbonization approach to target setting at the
minimum, but funds that have already achieved significant
decarbonisation relative to the benchmark at the base year
will adopt the benchmark-relative approach.

2. Engagement threshold

TARGET: By 2025, companies that contribute to at least 70%
of financed emissions in material sectors to have
achieved/aligned net zero or are subject to
direct/collaborative engagement and stewardship actions

TARGET: By 2030, companies that contribute to at least 90%
of financed emissions in material sectors to have
achieved/aligned net zero or are subject to
direct/collaborative engagement and stewardship actions

3 Portfolio carbon footprints include Scope 1 & Scope 2 GHG emissions,
collected and estimated (where data is not available) by third party ESG data
provider. Scope 3 will be considered at a later stage when data availability and
measurement methodologies are more mature
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Disclaimer & Information for Investors

No distribution, solicitation or advice: This document is provided for information and illustrative purposes and is intended for your use only. It is not a
solicitation, offer or recommendation to buy or sell any security or other financial instrument. The information contained in this document has been provided
as a general market commentary only and does not constitute any form of regulated financial advice, legal, tax or other regulated service.

The views and information discussed or referred in this document are as of the date of publication. Certain of the statements contained in this document are
statements of future expectations and other forward-looking statements. Views, opinions and estimates may change without notice and are based on a
number of assumptions which may or may not eventuate or prove to be accurate. Actual results, performance or events may differ materially from those in
such statements.

Investment involves risk: Past performance is not indicative of future performance. It cannot be guaranteed that the performance of the Fund will generate a
return and there may be circumstances where no return is generated or the amount invested is lost. It may not be suitable for persons unfamiliar with the
underlying securities or who are unwilling or unable to bear the risk of loss and ownership of such investment. Before making any investment decision,
investors should read the Prospectus for details and the risk factors. Investors should ensure they fully understand the risks associated with the Fund and
should also consider their own investment objective and risk tolerance level. Investors are advised to seek independent professional advice before making any
investment.

Sources: Information and opinions presented in this document have been obtained or derived from sources which in the opinion of Mirae Asset Global
Investments (“MAGI”) are reliable, but we make no representation as to their accuracy or completeness. We accept no liability for a loss arising from the use
of this document.

Products, services and information may not be available in your jurisdiction and may be offered by affiliates, subsidiaries and/or distributors of MAGI as
stipulated by local laws and regulations. Please consult with your professional adviser for further information on the availability of products and services
within your jurisdiction. This document is issued by Mirae Asset Global Investments (Hong Kong) Limited and has not been reviewed by the Securities and
Futures Commission.

Hong Kong: It is not intended for general public distribution. The investment is designed for Professional Investors as defined under the Securities and Futures
Ordinance. This document is issued by Mirae Asset Global Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures
Commission.

Singapore: It is not intended for general public distribution. The investment is designed for Institutional investors and/or Accredited Investors as defined under
the Securities and Futures Act of Singapore. This document is issued by Mirae Asset Global Investments (Hong Kong) Limited and has not been reviewed by the
Monetary Authority of Singapore. Please consult with your professional adviser for further information on the availability of products and services within your
jurisdiction.

Copyright 2025. All rights reserved. No part of this document may be reproduced in any form, or referred to in any other publication, without express written
permission of Mirae Asset Global Investments (Hong Kong) Limited.

Europe: This is a marketing communication. Please refer to the Prospectus of the Company and to the PRIIPS KID/UCITS KIID before making any final
investment decisions.

A Prospectus is available for the Mirae Asset Global Discovery Fund (the “Company”) a société d'investissement a capital variable (SICAV) domiciled in
Luxembourg structured as an umbrella with a number of sub-funds. Key Information Documents (“KIDs”) are available for each share class of each of the sub-
funds of the Company.

The Company’s Prospectus and the PRIIPS KIDs/UCITS KIIDs can be obtained from http://www.am.miraeasset.eu/fund-literature. The Prospectus is available in
English, French and German, while the PRIIPS KIDs are available in one of the official languages of each of the EU Member States into which each sub-fund has
been notified for marketing under the Directive 2009/65/EC (the “UCITS Directive”).

A summary of investor rights is available in English from www.am.miraeasset.eu/investor-rights-summary.

The sub-funds of the Company are currently notified for marketing into a number of EU Member States under the UCITS Directive. FundRock Management
Company can terminate such notifications for any share class and/or sub-fund of the Company at any time using the process contained in Article 93a of the
UCITS Directive.

This document has been prepared for marketing, presentation, illustration and discussion purposes only. The views and opinions contained in this document
are those of Mirae Asset Global Investments (Hong Kong) Ltd., which are subject to change without notice and should not be construed as investment or
taxation advice. The provision of this document does not constitute or form part of any offer or recommendation to issue, buy or sell, or any solicitation of any
offer to subscribe for or purchase any shares nor shall it or the fact of its distribution form the basis of, or be relied upon in connection with, any contract
thereof. Nothing in this document shall be construed as advice.

The data in this document comes partially from third-party sources and as a result the accuracy, completeness or correctness of the information contained
herein is not guaranteed, and third-party data is provided without any warranties of any kind. Mirae Asset Global Investments (Hong Kong) Ltd. shall have no
liability in connection with third-party data.


http://www.am.miraeasset.eu/investor-rights-summary
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Swiss investors: This is an advertising document. The Swiss Representative is 1741 Fund Solutions AG, Burggraben 16, CH-9000 St. Gallen. The Swiss Paying
Agent is Tellco Bank AG, Bahnhofstrasse 4, CH-6431 Schwyz. The Prospectus and the Supplements of the Funds, the PRIIPS KIDs/UCITS KIIDs, the Memorandum
and Articles of Association as well as the annual and interim reports of the Company are available free of charge from the Swiss Representative.

UK investors: The Company is a Luxembourg registered UCITS, recognised in the UK under Part XVII of the Financial Services and Markets Act 2000.
Compensation from the UK Financial Services Compensation Scheme will not be available in respect of the Fund. The taxation position affecting UK investors is
outlined in the Prospectus. The contents of this document is prepared by Mirae Asset Global Investments (Hong Kong) Limited and has not been reviewed by
the Financial Conduct Authority.

Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or their affiliates (“MSCI”), or
information providers (together the “MSCI Parties”) and may have been used to calculate scores, signals, or other indicators. The Information is for internal
use only and may not be reproduced or disseminated in whole or part without prior written permission. The Information may not be used for, nor does it
constitute, an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product, trading strategy, or index, nor should it
be taken as an indication or guarantee of any future performance. Some funds may be based on or linked to MSCI indexes, and MSCI may be compensated
based on the fund’s assets under management or other measures. MSCI has established an information barrier between index research and certain
Information. None of the Information in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The Information is
provided “as is” and the user assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party warrants or guarantees
the originality, accuracy and/or completeness of the Information and each expressly disclaims all express or implied warranties. No MSCI Party shall have any
liability for any errors or omissions in connection with any Information herein, or any liability for any direct, indirect, special, punitive, consequential or any
other damages (including lost profits) even if notified of the possibility of such damages.
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