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▪ We see upside potential for China Biotech Sector as bolstered by domestic policy support 
and Chinese companies’ overseas expansion. China’s macro easing policy and US FOMC rate 
cuts bode well for better funding environment for biotech companies to support R&D 
activity.  

▪ Biotech sector valuation is nearing 5 year trough. Profitability improvement and 
commercialization ramp-up for biotech companies could lead to improving investor 
sentiments towards China healthcare. 

▪ AI application in biotech sectors could further accelerate with the emergence of cost-
efficient models, which could bring further efficiency gains and cost savings for biotech 
companies. 
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Going Global – License-Out Deals Saw 

Increase in Both Case Numbers and Value

Top 10 Holdings

Source: JP Morgan, January 2025
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Ongoing Charges over a 

Year1
0.68%

Exchange HKEX

Reference Index2
SolactiveChina Biotech Index 

NTR 

Number and Value of license out deals

Company Name Weighting (%)

Wuxi Biologics 9.9

Innovent Biologics 8.9

WuXi AppTec 8.8

Jiangsu Hengrui 8.3

Akeso 6.6

Sino Biopharmaceutical 4.9

Shanghai RAAS Blood 4.4

Zai Lab 4.2

MGI Tech 3.4

Hansoh Pharmaceutical 3.0

Source: Mirae Asset Global Investments, 28 February 2025

China Healthcare Stock’s Market Cap 

Contribution Still Lags Behind Peers

Healthcare stock market Cap Contribution

Source: JP Morgan, January 2025
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Source: Goldman Sachs, February 2025

Sector Breakdown

Source: Mirae Asset, February 2025
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Government’s Basic Medical Insurance 

(BMI) Fund Remains Balanced in 2024

Source: JP Morgan, January 2025

Overall BMI Surplus (Rmb bn)

Innovative Drug Sales Remain Robust In 

China, With 2024 Poised To Surpass 2023

Source: JP Morgan, January 2025

Innovative Drugs Sales

Funding – Biotech Funding Remain 

Relatively Weak in China

Source: Goldman Sachs, February 2025

Valuation – China Biotech Stocks Trades 

at a Substantial Discount 

Going Global - Innovative Drugs Launched 

Overseas Show A Good Sales Ramp-up Trend

Source: UBS, January 2025

Overseas Innovative Drugs Sales
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