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Background of China Little Giant List

Multiple Screening Process Endorsed by Government 

Source: FactSet, Mirae Asset, data from 31 Jan 2014 to 31 Jan 2024

Investment Case

▪ Investment in high-quality small-cap companies in China’s strategic industries. China‘s economy is 

transitioning to high-quality one. Specialized and sophisticated SMEs「專精特新小巨人」 is a key tool 

for China to achieve it.

▪Attractive valuation: SME stocks have derated substantially over the past year under uncertain 

economic landscape, hence fairly priced in current weak demand and lower liquidity.

▪High beta names as alternative investment choices: High-quality SMEs have the potential to deliver 

substantial rebounds during capital reallocation and shifting market dynamics. This opportunity could 

become even more compelling as further signs of an improving economic outlook emerge.

The ETF Covers China’s Strategic Industries

Source: Mirae Asset, 29 Feb 2024

Sector
Weight 

(%)

Semiconductors & Semiconductor Equipment 28.3

Electronic Equipment Instruments & Components 16.3

Health Care Equipment & Supplies 11.8

Biotechnology 7.0

Pharmaceuticals 6.1

Metals & Mining 5.9

Chemicals 5.6

Communications Equipment 5.6

Machinery 5.5

Electrical Equipment 4.0

Aerospace & Defense 3.4

Little Giant Selection Criteria Is Very Strict

Source: MIIT; 2022

Government’s Selection criteria of little China list  

China Little Giant Index Method

Source: Mirae Asset, 30 Aug 2024
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It is Consistent With China’s Development Stage

‘Little Giant’ Means a High Quality SME 

Source: Research Division of CITIC Securities, 31 May 2023

Source: Mirae Asset, FactSet, Data as of 31 Dec 2023

Advantage of Being Selected  As Little Giant

Source: CITIC Securities, 31 May 2023

Small Cap Indices outperform General Indices in the Long Run

Small and Mid Caps Indices vs. Genral Indices in Each Region

Source: FactSet, Bloomberg, JP Morgan. [Note] Performance Since the Inception of each small cap index to December 2022.

Listing Date 2023.11.20

Ongoing Charges over a Year1 0.68%

Exchange HKEX

Reference Index2 Solactive China Little Giant Index

Key Information
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