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Global X China EV and Battery ETF (2845)

CATL and Chinese Peers have Lower Cost 

Structure

Source: Company data, Goldman Sachs, May 2024

Investment Case

▪ The ETF helps investors capture opportunities in EV value chain through investing in leading companies across 
EV makers, Battery makers, Autoparts makers, and upstream material providers. 

▪ Strong EV sales momentum: August passenger EV wholesale volume reached 1.05mn, +32% YoY. EV 
penetration exceeded 50% in August. 

▪ Supportive policy: The trade-in stimulus has been doubled to Rmb20k per NEV, and Rmb15k per eligible ICEV. 
As of 25 Sep, over 1.1mn trade-in applications have been received. 

▪ The intense price competition could be taking a pause as automakers take more disciplined pricing strategy 
and consumer EV demand remains robust. 

▪ Improving industry dynamics for Battery sector. Battery sector is nearing an inflection point with improving 
supply-demand dynamics as battery makers react to overcapacity issues through cutting Capex.

▪ Overseas remains a key driver. Leading Chinese automakers’ strategy to invest in local production facilities 
should mitigate tariff uncertainty. We also see huge potential for Chinese EVs to penetrate into emerging markets 
such as Southeast Asia and South America.

Top 10 Holdings

China Is Leading Innovation in Battery: CATL’s 

Qilin Battery Has Higher Energy Density 

Compared to Peers

Source: Goldman Sachs, May 2024

Company
Weight

(%)

CATL 18.5

BYD 16.9

Li Auto 9.2

Shenzhen Inovance Technology 6.4

Fuyao Glass Industry Group 5.6

EVE Energy 3.8

Zhejiang Sanhua Intelligent Controls 3.0

GEM Co. 2.5

Tianqi Lithium 2.4

Guangzhou Tinci Materials 2.3

Source: Mirae Asset, Data as of 30 Aug 2024.

Structural Growth story for Battery Remains Intact

Global Battery Demand and Supply Forecast (2019-30CL)

Source: China Automotive Battery Innovation Alliance, CLSA, Feb 2024.
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China Battery CAPEX Became Lower Since 2023

Lithium Price Is Bottoming Out

Source: ICCSINO, Sep 2024
Source: UBS, Aug 2024

Battery Inventory Issue Has Been Addressed  

Early 2024

Chinese Battery Is Gaining Global Market Share

Source: SNE, UBS, September 2024 Note: YTD24= July 2024 Source: Source: Goldman Sachs forecast, Sep 2024

Export Potential: China Became the World’s 

Largest Vehicle Exporter Since 2023

Global X China EV and Battery ETF (2845)

Source: The Economist, Jan 2024
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Ongoing Charges over a 

Year1
0.68%

Exchange HKEX

Reference Index2
Solactive China Electric Vehicle and 

Battery Index NTR

Key Information
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