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The UK has voted to leave the European Union. 
Financial markets had not priced in such an 
outcome, leading to very volatile markets today. 
While the situation is still fluid and the exit 
process will take a number of years, here are 
our initial thoughts on what Brexit means for 
Asia and our portfolios.

We do not see this as a “Lehman moment” 
Since the Global Financial Crisis and the European Sovereign Debt 
Crisis, central banks around the world have put sufficient liquidity 
back-stop in place precisely for events like this. We expect global 
central banks, including Bank of England and European Central Bank, 
to activate swap lines in the coming days to provide ample liquidity to 
the financial system. 

Having said that, Brexit comes at a time when global growth is weak 
and uncertainties over China is high. This could further reinforce 
existing trends towards nationalism and protectionism in Europe and 
globally, which is negative for global trade and growth. Politically, 
Brexit adds to concerns over other European countries potentially 
leaving the Union. All in all, we expect Brexit to be incrementally 
negative to the already-weak global growth environment and the 
already-fragile sentiment. 

Direct impact on Asia is limited
Asian economies generally have very limited exposure to the UK. 
Despite being the fifth largest economy in the world, its weight in 
Asian exports is relative low. As such, we expect Brexit’s negative 
impact on UK’s growth to be a small factor for Asia. 

However, the EU is an important export market for Asia. Should 
contagion spread to continental Europe resulting in growth / EUR 
weakness, we could see material impact on export growth, particularly 
for countries such as Singapore, Malaysia, Thailand and Taiwan. 

The political and economic uncertainties as a result of Brexit may put 
off business investment plans, which would be negative to the fragile 
economic recovery. We are also cognizant of the potential volatility in 
the currency market as a result of global investor sentiment and fund 
flows. 
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Brexit – initial thoughts on Asia and portfolio implication 

Source: CLSA, DataStream, CEIC
Note: Domestic exports Hong Kong and Singapore
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Our funds are positioned for a slow growth environment
We have been reiterating our view of a global growth environment that is 
“slower for longer” and have positioned our portfolios defensively. Key 
themes include internet / e-commerce, tourism, healthcare and 
insurance, which are high quality businesses that focus internally within 
Asia. From a country perspective, we favor domestically-oriented 
economies such as India and Philippines. We expect these businesses 
that benefit from structural growth drivers in Asia will outperform in the 
current market environment. The market will likely be sentiment-driven 
and remain volatile in the coming months – we will take advantage of 
such market sell-offs and accumulate high quality companies at distress 
prices.  

Themes Implication / Our view

Consumption

•	 Asia’s consumption theme is based on domestic structural drivers such as demographics, 
credit penetration, etc.

•	 We believe the consumption theme should provide relatively better visibility compared to the 
external-oriented part of Asia.

Internet / e-com-
merce

•	 Chinese Internet / e-commerce companies have minimal exposure to Europe.

•	 We expect the sector to continue to deliver more resilient growth compared to the rest of the 
Chinese economy. 

Tourism

•	 Our exposure to the tourism theme is through outbound tourism. 

•	 Weaker GBP and EUR may divert Asian travelers to Europe, but thesis on intra-regional travel 
remains unchanged.

•	 We have holdings that benefit from both inter-regional travel (travel booking sites) and intra-
regional travel (hotel, cosmetics)

Healthcare

•	 Indian pharma: only 3-5% of sales from Europe

•	 Minimal Europe exposure for Chinese pharma and regional hospitals

•	 We expect the healthcare sector to outperform amid the risk-off environment

Insurance
•	 Our insurance exposures are through Chinese and regional insurance companies

•	 Less than 2% of their investment book is in overseas assets -> impact of 1-2% on Embedded 
Value
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Disclaimer

This document has been prepared for  presentat ion,  i l lustrat ion and discussion purpose only 
and is  not legal ly  b inding.  Whi lst  compl ied f rom sources Mirae Asset Global  Investments 
bel ieves to be accurate,  no representat ion,  warranty,  assurance or impl icat ion to the 
accuracy,  completeness or adequacy f rom defect of  any k ind is  made. The div is ion,  group, 
subsid iary or  affi l iate of  Mirae Asset Global  Investments which produced th is document shal l  
not  be l iab le to the rec ip ient  or  contro l l ing shareholders of  the rec ip ient  resul t ing f rom i ts use.  
The v iews and informat ion d iscussed or referred in th is report  are as of  the date of  
publ icat ion,  are subject  to change and may not reflect the current v iews of  the wr i ter (s ) .  The 
v iews expressed represent an assessment of  market condi t ions at  a specific point  in t ime, are 
to be t reated as opin ions only and should not be re l ied upon as investment advice regarding 
a part icu lar  investment or  markets in genera l .  In addi t ion,  the opin ions expressed are those 
of  the wr i ter (s )  and may di f fer  f rom those of  other Mirae Asset Global  Investments’  investment 
profess ionals.  

The prov is ion of  th is document shal l  not  be deemed as const i tut ing any of fer ,  acceptance, or  
promise of  any further contract  or  amendment to any contract  which may ex ist  between the 
part ies.  I t  should not be d ist r ibuted to any other party except wi th the wr i t ten consent of  
Mirae Asset Global  Investments.  Noth ing here in conta ined shal l  be construed as grant ing the 
rec ip ient  whether d i rect ly  or  indi rect ly  or  by impl icat ion,  any l icense or r ight ,  under any copy 
r ight  or  inte l lectual  property r ights to use the informat ion here in.  This document may inc lude 
reference data f rom th i rd-party sources and Mirae Asset Global  Investments has not 
conducted any audi t ,  va l idat ion,  or  ver ificat ion of  such data.  Mirae Asset Global  Investments 
accepts no l iab i l i ty  for  any loss or damage of  any k ind resul t ing out of  the unauthor ized use 
of  th is document.  Investment involves r isk.  Past per formance figures are not indicat ive of  
future per formance. Forward- looking statements are not guarantees of  per formance. The 
informat ion presented is  not intended to prov ide specific investment advice.  P lease carefu l ly  
read through the of fer ing documents and seek independent profess ional  adv ice before you 
make any investment decis ion.  Products,  serv ices,  and informat ion may not be avai lable in 
your jur isd ict ion and may be of fered by affi l iates,  subsid iar ies,  and/or d ist r ibutors of  Mirae 
Asset Global  Investments as st ipu lated by local  laws and regulat ions.  P lease consul t  wi th 
your profess ional  adv iser for  fur ther in format ion on the avai labi l i ty  of  products and serv ices 
with in your jur isd ict ion.

Uni ted Kingdom: This document does not expla in a l l  the r isks involved in invest ing in the Fund 
and therefore you should ensure that  you read the Prospectus and the Key Investor 
Informat ion Documents ("KI ID")  which conta in fur ther in format ion inc luding the appl icable r isk 
warn ings.  The taxat ion posi t ion af fect ing UK investors is  out l ined in the Prospectus.   The 
Prospectus and KI ID for  the Fund are avai lable f ree of  charge f rom 
http:// investments.miraeasset.eu,  or  f rom Mirae Asset Global  Investments (UK) Ltd. ,  4th 
F loor,  4-6 Royal  Exchange Bui ld ings,  London EC3V 3NL, Uni ted Kingdom, te lephone +44 
(0)20 7715 9900.  

This document has been approved for  issue in the Uni ted Kingdom by Mirae Asset Global  
Investments (UK) Ltd,  a company incorporated in England & Wales with registered number 
06044802, and hav ing i ts  registered office at  4th F loor,  4-6 Royal  Exchange Bui ld ings,  
London EC3V 3NL, Uni ted Kingdom. Mirae Asset Global  Investments (UK) Ltd.  is  author ised 
and regulated by the F inancia l  Conduct Author i ty  wi th firm reference number 467535.

Uni ted States:  An investor should consider the Fund’s investment object ives,  r isks,  charges 
and expenses carefu l ly  before invest ing.  This and other important in format ion about the 
investment company can be found in the Fund’s prospectus.  To obta in a prospectus,  contact 
your financia l  adv isor or  ca l l  (888)  335-3417. Please read the prospectus carefu l ly  before 
invest ing.

India:  Mutual  Fund investments are subject  to market r isks,  read a l l  scheme re lated 
documents carefu l ly .
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