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The main objectives of ESG Risk Management are as follows:

a. Consideration of ESG issues in the recommendation list and portfolio holdings, as
well as their impact on long term sustainability of companies.

b. Set regular alerts on companies with low ESG scores, facilitating constant
assessment of the company’s long term sustainability risk and facilitate constant
engagement with companies on ESG related issues.

c. Strike a cordial balance between internal sector analysts and external vendors on
their assessment of various ESG related issues to mitigate individual bias.

d. Portfolio level assessment of ESG scores vs BM and assessment of any
improvements over a period of time.

e. Reducing the Firm level exposure to low ESG score companies over the longer run.

In order to achieve the above objectives, we have several steps
incorporated in our investment process:

1. Constant communication with sector analysts on low ESG scoring companies and an
assessment of the controversial issue.

2. Constantly challenging sector analysts on any discrepancies between their internal
vs external vendor’s ESG Score and encouraging further analysis to mitigate
individual bias.

3. Regular assessment of recommended stocks and their scores within the portfolio
compared to that of the benchmark. These scores are crosschecked to see whether
there are any improvements for low ESG scoring companies that are in the
recommendation list or portfolio.

At the beginning of 2019-20, we had 14 out of total 167 recommended stocks rated “CCC”
by MSCI ESG, out of which 3 stocks including Foshan Haitian that had been upgraded by
MSCI to “B” during the year. The aggregate firm level exposure to these stocks is less than
4% during the year and the contribution from each stock is far below 2% except for
Foshan Haitian which was in the range 2-2.75%. Foshan Haitian had an exposure within
the portfolio level range of 1.5-5.5% in some of our key portfolios but has been in
declining trend during the year.
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Principal adverse impacts of investment decisions on sustainability factors are not
currently considered due to the lack of available and reliable data. The situation will
however be reviewed going forward.”

Highlighted below is our proxy voting record for 2020 during the course of year, we have
also engaged Proxy advisory companies for our key markets like China & India.

Proxy Voting Data

2.15%

m In favour
B Against

m Abstain

Source: Mirae Asset Global Investments (HK) Limited

The total number of meetings for 2020 came to 574, and the total number of resolutions
voted on was 14,442 resolutions.
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Disclaimer

This document has been prepared for presentation; illustration and discussion purpose only and is not legally binding.
Whilst complied from sources Mirae Asset Global Investments believes to be accurate, no representation, warranty,
assurance or implication to the accuracy, completeness or adequacy from defect of any kind is made. Unless indicated to
the contrary, all figures are unaudited. The division, group, subsidiary or affiliate of Mirae Asset Global Investments
which produced this document shall not be liable to the recipient or controlling shareholders of the recipient resulting
from its use. The views and information discussed or referred in this report are as of the date of publication, are subject
to change and may not reflect the current views of the writer(s). the views expressed represent an assessment of market
conditions at a specific point in time, are to be treated as opinions only and should not be relied upon as investment
advice regarding a particular investment or markets in general. In addition, the opinions expressed are those of the
writer(s) and may differ from those of other Mirae Asset Global Investments' investment professionals.

The provision of this document shall not be deemed as constituting any offer, acceptance, or promise of any further
contract or amendment to any contract which may exist between the parties. The issuer of this article is Mirae Asset
Global Investments (HK) Limited (“we") which the individual, or we or our managed funds may hold the mentioned
securities. It should not be distributed to any other party except with the written consent of Mirae Asset Global
Investments. Nothing herein contained shall be construed as granting the recipient whether directly or indirectly or by
implication, any license or right, under any copy right or intellectual property rights to use the information herein. This
document may include reference data from third-party sources and Mirae Asset Global Investments has not conducted
any audit, validation, or verification of such data. Mirae Asset Global Investments accepts no liability for any loss or
damage of any kind resulting out of the unauthorized use of this document. Investment involves risk. Past performance
figures are not indicative of future performance. Forward-looking statements are not guarantees of performance. The
information presented is not intended to provide specific investment advice. Please carefully read through the offering
documents and seek independent professional advice before you make any investment decision. Products, services, and
information may not be available in your jurisdiction and may be offered by affiliates, subsidiaries, and/or distributors of
Mirae Asset Global Investments as stipulated by local laws and regulations. Please consult with your professional adviser
for further information on the availability of products and services within your jurisdiction.

Before making any investment decision to invest in the Fund, investors should read the Fund's Prospectus and the
Information for Hong Kong Investors of the Fund for details and the risk factors. Investors should ensure they fully
understand the risks associated with the Fund and should also consider their own investment objective and risk
tolerance level. Investors are also advised to seek independent professional advice before making any investment. This
document is issued by Mirae Asset Global Investments and has not been reviewed by the Hong Kong Securities and
Futures Commission.
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