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Background: What we did to Integrate ESG? 
 
Mirae Asset Global investments (Hong Kong) Limited had assessed the importance of ESG 
way back in 2015. We implemented two clear goals aimed at ESG integration:  

 
1. Adapting our portfolio to be ESG-friendly 

 
We should develop a comprehensive understanding of ESG themes and discourage 
or limit an investment that we screen as ESG-negative.  
 

2. ESG Engagement:  
 
Beyond adapting our portfolio, we should encourage low-rated ESG companies to 
improve their ESG matrix for our future generations.  

 
To achieve these goals, we believe that ESG implementation must be deeply 
entrenched in our investment process. Below are several options we considered. 

 
First option: 
Hire an ESG specialist to provide ESG alerts and encourage investment personnel’s in 
the team to consider ESG perspectives when making investment decisions. However, 
we dismissed the idea immediately. We knew that final investment decisions were 
made by portfolio managers and sector analysts (whose stock recommendation is 
pivotal in portfolio construction). Therefore, ESG specialists and their 
recommendations could be easily dismissed, the decision making power ultimately 
lays with the portfolio manager/sector analyst. In addition, the ESG specialist may not 
always have access to company meetings/insights the way sector analysts do.   

 
Second option:  
Subscribe to a 3rd party ESG research outlet that provides ESG ratings as well as 
relevant information. However, we thought high dependence on 3rd party ESG rating 
agency would bring in underlying issues. That is, evaluation of ESG involves 
subjective judgment. It has been known that ESG research agencies would provide 
different ratings on the same company, making it difficult to assess the reliability of 
these assessments. In addition, our concern is that our investment team may have 
the tendency to ignore ESG ratings and dismiss it as a subjective judgment.    

 
Third option:  
Make all in-house analysts responsible for ESG analysis. Our sector analysts are 
highly knowledgeable on the respective industries they are responsible for and thus 
we believe that they could easily catch the forefront of ESG themes (which turned out 
to be true). Also, sector analysts are effective enforcers of ESG engagement, 
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compared to an ESG specialist, because they are the people who meet the corporate 
companies and can often be an effective influence on these firms. We also 
anticipated this approach will level up our team’s capability and sustainability to deal 
with ESG. We finally made the decision to choose option three to become a main 
pillar of our ESG effort.  

 
Furthermore, In order to assure our team’s commitment, we created a proprietary 
ESG evaluation system (we call it The Mirae Asset ESG scorecard). The scorecard 
comprises of 20 parameters ranging from carbon emissions to corruption issues. It 
has a comprehensive coverage of most ESG issues so that our sector analysts have 
better scope on major ESG themes before allocating scores.  At the same time, we 
made it mandatory to update ESG scores on research recommended stocks and on 
major holdings in portfolios on an annual basis. 

 

Mirae Asset’s Proprietary ESG Scorecard with 20 parameters  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 

  

Environmental Social Governance 

 Resource scarcity 

 Climate change 

 Toxic 
Emission/materials 

 Contribution to 
clean tech and 
energy 

 Effort to reduce 
environment 
pollution 

 

 Anticompetitive 
practice 

 Support to 
controversial regimes 

 Impact on local 
community 

 Human capital 
management/human 
rights violation/labor 
dispute 

 Product safety, privacy 
security & censorship 

 Contribution to clean 
tech & energy  

 Disclosure  of ESG 

 Workplace diversity 

 Bribery & fraud 

 Governance 
structure 

 Reporting/ 
accounting 

 Shareholder 
rights/controversial 
investments 
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In the meantime, we also decided to subscribe to MSCI ESG, a 3rd party ESG research 
house. ESG analysis generally requires a demanding amount of time to collect relevant 
information. A 3rd party ESG research company will help us deliver time efficiency. In 
addition, we conduct cross-checks to our propriety ESG scoring, as ratings are varied 
between different ESG houses, it is important we capture wider, contrasting views 
before making a holistic decision. Our Risk team is currently in charge of comparing 
the results of our in-house ESG scores and the MSCI ESG scores for discrepancies, as 
well as alerting the entire investment team.  
 
In conclusion, we created an ESG sustainability framework as below:  
 

1. In-house research analysts evaluate invested corporates, using in-house ESG 
scoring system. 
 

2. We compare our own scores to 3rd party ESG scores to obtain a more rounded 
view. 
 

3. Our risk team monitors and gives ESG alerts on portfolio holdings.  
 

4. We created ESG watch (a negative screening) list to limit or ban exposure to 
certain businesses like weapons and tobacco firms. 

 
Mirae Asset, ESG Development Milestone 
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Below, is an indication of how we have engaged in ESG in last few years; 
 

1. Portfolio level: 
 

a. In-house research teams evaluate and update key stocks, by giving an ESG 
score with 20 parameters.  
 

b. As of 2019, we completed and updated more than 150 ESG scorecards on 
corporates in AP regions. 
 

c. We divested tobacco stocks from our portfolios. 
 

2. Engagement level:  
 

d. There have been several cases where we had an influence on corporate firms 
we invested in, to change their attitude and enhance their ESG perspective. 
 

e. When we had group investor meetings with Asian firms, we realized that it 
was rare to raise questions around ESG issues. It demonstrates how poor ESG 
awareness is in Asian regions. We are proud to say we are of a handful of 
companies to actually raise ESG issues in IR meetings, though admittedly still 
far behind European standards. 

 
Other: Mirae Asset’s commitment to ESG 
 

In addition, we would like to highlight our group-level effort on ESG implementation. 
On 17 January 2020, MAGI (HK) launched China Electric Vehicle ETF (ticker: 2845 HK) 
and China Clean Energy ETF (ticker: 2809 HK), which invests in Chinese corporates 
whose major businesses revolve around reducing carbon emissions with products like 
Electric Vehicle, solar wafer, Wind turbine, etc. 
 
The China clean energy ETF was one of Mirae’s first SFC-certificated ESG ETF in HK 
exchange (note that SFC is HK’s financial regulator). The launch had received the 
spotlight of Hong Kong news as well as other media attention, mainly highlighting that 
Hong Kong finally launched one of its first ESG-dedicated fund. The listing 
demonstrates our group’s strong commitment to ESG. 
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ESG Scorecard Samples 
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Disclaimer 
 

This document has been prepared for presentation; illustration and discussion purpose only and is not legally binding. 
Whilst complied from sources Mirae Asset Global Investments believes to be accurate, no representation, warranty, 
assurance or implication to the accuracy, completeness or adequacy from defect of any kind is made. Unless indicated to 
the contrary, all figures are unaudited. The division, group, subsidiary or affiliate of Mirae Asset Global Investments 
which produced this document shall not be liable to the recipient or controlling shareholders of the recipient resulting 
from its use. The views and information discussed or referred in this report are as of the date of publication, are subject 
to change and may not reflect the current views of the writer(s). the views expressed represent an assessment of market 
conditions at a specific point in time, are to be treated as opinions only and should not be relied upon as investment 
advice regarding a particular investment or markets in general. In addition, the opinions expressed are those of the 
writer(s) and may differ from those of other Mirae Asset Global Investments’ investment professionals. 
 
The provision of this document shall not be deemed as constituting any offer, acceptance, or promise of any further 
contract or amendment to any contract which may exist between the parties. The issuer of this article is Mirae Asset 
Global Investments (HK) Limited (“we”) which the individual, or we or our managed funds may hold the mentioned 
securities. It should not be distributed to any other party except with the written consent of Mirae Asset Global 
Investments. Nothing herein contained shall be construed as granting the recipient whether directly or indirectly or by 
implication, any license or right, under any copy right or intellectual property rights to use the information herein. This 
document may include reference data from third-party sources and Mirae Asset Global Investments has not conducted 
any audit, validation, or verification of such data. Mirae Asset Global Investments accepts no liability for any loss or 
damage of any kind resulting out of the unauthorized use of this document. Investment involves risk. Past performance 
figures are not indicative of future performance. Forward-looking statements are not guarantees of performance. The 
information presented is not intended to provide specific investment advice. Please carefully read through the offering 
documents and seek independent professional advice before you make any investment decision. Products, services, and 
information may not be available in your jurisdiction and may be offered by affiliates, subsidiaries, and/or distributors of 
Mirae Asset Global Investments as stipulated by local laws and regulations. Please consult with your professional adviser 
for further information on the availability of products and services within your jurisdiction. 
 
Before making any investment decision to invest in the Fund, investors should read the Fund’s Prospectus and the 
Information for Hong Kong Investors of the Fund for details and the risk factors. Investors should ensure they fully 
understand the risks associated with the Fund and should also consider their own investment objective and risk 
tolerance level. Investors are also advised to seek independent professional advice before making any investment. This 
document is issued by Mirae Asset Global Investments and has not been reviewed by the Hong Kong Securities and 
Futures Commission. 
 
Copyright ©  2021 Mirae Asset Global Investments. All rights reserved. 
 
 


